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Liquidity GAP - Summary

Note:

❑ Static Liquidity Gap is one of the tools that a bank may use to estimate liquidity risk.  Liquidity Risk defines a potential
shortage of cash funds to meet deposit withdrawals, loan disbursements, or other obligations on a timely basis.

❑ Gap analysis is based on the idea that the quantity of assets maturing within any given period should be compared to the
quantity of liabilities within the same predefined period.  The difference between those two quantities is the bank’s “gap,”
or mismatch.

❑ If more assets than liabilities mature in the period, the bank is said to have a positive gap.  If more liabilities mature, the
bank is said to have a negative gap.

❑ In  periods of rising interest rates, banks with a negative gap will experience a negative impact in their interest rate
margin while banks with a positive gap will enjoy a positive change in their interest rate margin.



Asset - Liability Breakdown

ASSETS -  March 31, 2002
Total Assets (000s): $67,747.71
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LIABILITIES - March 31, 2002
Total Liabilities (000s): $55,330.24
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